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CERTLIFIED HATL

Dear Applicant:

We have considerad vour application for recognition of exemption frowm Federal
incowe tax wnder seciion 501{(c){6) nf the Internal Revenue Code and have
determined that you do not qualify for tax exemption under that section. Ouv
reazsons for this conclusion aund the facts aon which it is hasged are explained
below.

Your were incorporated on I x-lusively for the purpose of aiding
the progress of the profession of zinc and aluminum coaters: and, without
limiting the generality of the foredgning, to advance the theorv and practice
of zinc and aluminwm coating, to enhance the status nf the coater: to develop
standards, codes. recommended practices for zinc and aluminnm coatineg; to
endeavor to maintain high standards of ethical practice bv memhers nf the
Corporation; to foster the studv of zinc and aluminum coating; to cooperate
with other snch technical societieg and to advance public relations with
qoverneental agencies and the public in general.

Your activities include an international wmeeting held every two vears and

periodic regional meetings to discuss specialized steel alloy eoating problews,
and solutions in order to advance the ovalitvy and increase consamer acceptance
of 55% Aluminum-Zinc 2lloy Cnarted Shzet steel. N I
originally arganized gimilar internatienal and regional meetinaga for the . Vo
producers of 55% Aluminum-Zine Alloy Coated Sheet Steel. Once the Assoeiation: ~
vas formed, the responsibility for such functinns was assnmed by your
organization. \

Your income is derived from membership dues. Your expenses are for meefings. 5
advertising/marketina, personnel cogts, consuitants, fravel, araphic design .
and photographic, photo cowving, wailing and shipping, supplies and -
miscellaneous.
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Hembershio 1n vour organization shall initiallv be a sinale rnlags degionated
as active., Correntlv, ail of vany mewbars are considered active

Active members shall have the following guaiifications:

a) Mnv business entitv which currently has the right tn wannfacrture and
sell 55% Al-Zn Sheet nroducts nnder and mursuant ta a Pateunt and/or
Technology ficense Rareepent with I

b) Anv companv vhich in the fature uwndertakes a Patent and/or Technoloav
License for 5%% 21-7n Sheet nroducts frow IR

¢} Env company which in the future lawiunliv againg access to and uwtilizes
the techniral know-how to produce 55% Al-Zn Sheet prodnccs which
conform tn the guality standards adopted hv the association for sych
productg; and

4)

Curvently I --vvorations have bzen licensed to produce B35%
Aluminum-Zine alloy coated steel. OFf these, [N -t the iicensee
corporations and [IIIIIINININGEGEGEGEGEGENE . (:he iicensor of this technoloqy)
are wmembers of your orgapization, There are nn specific efforts put forth by
vour ordanization to atiract new pembers por are there anv promotional
materials.

Section 501 {c¢) (8) of the Tnternal Revenue Code provides for axemniion of
Imsinass leagnes, chambers of comwerce. real estate hoards., hoards of
trade, and profesziopal Fontbhball Jeameas. vhich are not organized for
orofit and no part of the net earningz of which innres to the henefit of
any pvivate sharsholder or individnal .

Section 1.5V (¢} {8)~1 of the Tncoome Tax Recnlations states that a

buginees ieaour is an assoriatinon of perzons having soms conmon business
interast, the purpeose of which is to nromnte guch common interest and not
to enmage in 2 regular business of & kind ordivsrily carried on for profit.
Tts activities should he directed to the improvewment of hueginess condiftione
of one or more lines of husiness as distinguished from the verformance

of narticular services for individnal persons.

Revenue Enling 58-294, pnblished in Cumulative Bulletin 1958-1. on vage 244,
held that an organization formed to nromote the businssg interests of those
involved in the mamifactvre and sale of a pariicular patented nroduct, whose
membership ie limited to those engag 4 in the manufacture and sale of the
product, and which owns the econfrodling interests in the corporatimm which
holds the basic natents in the product, does not gqualify for swemption as a
business laaane nnder Internal revenue Code section %01 {(r) (R}, since it isg
engaged in furthering the husineas interests of the dealers of a varticular
produet as distinauished from improving husineass conditions aensrallv,



Revenus Ruling 68 ~142 published in Coumulative Rullatin 1948-1. on nade 263,
states that it is the position of the internal Revenne <nr"1ce that
nroanizations ﬁromctlnq a single hrand or product within a line of
husiness dn not mualify fnr evemntion from Fedaral income tax nnder
section 501(e) (8] af the Cnde.

Revenue Ruling 83~184, found in Cummlative Bullatin 1983-2. on page 95, held
that an organization whlrh directed irs activities fta nsers of computers made
v one manufacturer was not directing its activities towards the improvement
of businegs ronditions in one or more lines of hu31nnss within -the meaning of
section 1.501 (2} (6)~1 of the Income Tax Regulations.

From the information von have subnitted., and the avplicable Revenue Ruwlings
cited in this letter, vour organizatien is similar to the organization
described in Revenne Ruling 58-294; in that vour oraanization is engaged in
assisting vouyr members in their wanufacturipna of 55% Aluminum-Zinc Aliov
Coated Shest Steel; a process that is proterted hv a patent owned hv N
. vhich is licensed Lo each of vour members. Yau are not
engaged in the imvrovement of husiness copditions for an entire industry, bt
are encared in the promotion of 2 particwlar patented nracess; the
mamnfacture of 35% Alwminivw-Zibe A)lowv Cnatad Sheet Steel.

Therefore, we have connluded that vau do aot mialifv for exenption from
Federal income taw as an arganization descrihed in saction 503 (c} (6) of the
Code. Tun accovdance with this detevriination. vouw aras ragnired to file
Federal dincome tax raturng on Form 1124,

Y£ yom do not aqree with our determination, von wmay resvest consideration

of this matter by the 0ffice of Reqgional Divector of Appeals. Tn do this vou
should 7File a written appeal as explaived in the enclosed Publicabion 292,
Your appeal shonld give the facits, law, and any other inforwation to support
your position. If you want a hearing, pnlease requesi it when yon file yonr
appeal arnd you will be rcontacted fo arrange a date. The hearing may be held
at the regional office, or, 1f you request, at anv mutually convenient
district office, if vou will he represented hy someone who 1is nof one of your
orincipal officers, that person will need to file a pover of attornav or tax
auvthorization with vus

If you don't appeal thim determination within 30 days from the date of this
Jettar. as explained in Publication 292, this letter will become our final
Aetermination on this matter.
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Appeais submitted which do not contain all the documentation remmired by
Puplication R92 will ne returned for completion,

If you have anv guestinns. please contact the person whose pame and telephane
phone number are shown in the heading of ibis lietter.

Sincerely,

Enclosnre:  Publication £9%



